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CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in long term loans (8 000)
Proceeds from Ordinary shares issued ( 7 000+ 2 000) 9000
Proceeds from Preference shares issued 2000
Proceeds from Debentures 2160
5160
EXPLANATION

o Adecrease in long-term loans indicates an outflow of funds. Money was paid to a third
party outside the business.

e The increase in the share premium (R2 000) must be included in the proceeds from
the Ordinary shares issued. The R2 000 is part of the cash received when the shares
were issued.

Copyright Peritum Agri Institute®
CIN: 12400/18400 Version: 001 Date: 2020/06/22



